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weakened its long-term  solvency.   Therefore, raising Internal
resources was equally important for its healthy functioning,

The ratio analysis employed identified Firms I, II, III in
the chemical group and Firms VIII, IX and X in the electro-
nics and allied categories as sick. Firm IV was tending to-
wards sickness, Firm V was at the stage of revival but Firms
VI and VII in the chemical and Firm XI in the electronics
and allied industry group were identified as healthy or success-
ful. These results were verified by the symptoms of sickness
denoted by definitions of various authorities. The results of
the ratio analysis and the state of health of the units identified
by different definitions for deciding their state of health proved
to be similar.

All the successful firms (Firms V, VI, VII and XI) except
Firm V improved their fixed capital. Among the sick firms in
the chemical group (Firms I, II, III and IV) only Frm II imp-
roved its fixed capital base.

Of the 3 sick firms (VIII, IX and X) in the electronics
group only one (IX) improved the amount of fixed capital
All the firms in the chemical group had installed only indige-
nous machinery whereas all the units except firm IX in the
electronics and allied group had installed indigenous as well as
imported machinery. All the sick firms in both the groups
could utilise less than 50^ of their installed capacity. Poor
utilisation of installed capacity could be considered a basic
cause of sickness as it reflected shortage of raw-material, wor-
king capital and marketing opportunities.

The turnover of fixed assets was more than two times
in the case of 6 firms viz., Firms I, V, VI, VII, IX and XL
Of these firms VI, VII and XI were successful i. e., 66.61% of
the selected units.

Production and sales were vital areas to decide the effi-
ciency and success of small-scale units and improvement was
seen in all the firms except III, VIII, in regard to the value
of production and sales.

Viz., Fkm II amd IX incurred losses  inspite
sales whereas Firm HI ami X incurred losses  as